STEP 6# The bank is left with a $600,000
mortgage on a $200,000 home
for a loss. If the loan was
FHA-insured, the federal government
absorbs the loss.

STEP1# Subject A purchases
a property for $200,000.

s AalomyofaGommon Mortgage fraud

STEP 2# Subject A has the property
fraudulently appraised for $800,000.

STEP 5# No payments are made
towards the mortgage. Home goes
into foreclosure.

/ STEP 3# Subject A sells the property
for $800,000 to Subject B (straw

vamiDacte potee peparmen. S TEP 4# Subject A pays off first buyer). A straw buyer is a loan
\ Econami Crmes Bureau loan of $200,000. Subjects A & B applicant us_ed to obtain a loan, but
By 3. Salazar 1A split $600,000 balance. does not intend to occupy the

9/27/2007 property.



